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Answer the following questions  

a) What is formal credit? 

b) What are the main reasons for formal credit not being available 

to the rural poor? 

c) What types of rural credit is there a part from formal and 

information? 

d) Which is the largest source of credit to rural households? 

e) What are the various source of credit in rural areas? 

f) What is rural credit in agriculture? 

g) What are the various sources of credit in rural areas which one 

of them is the most convenient source of credit why? 

h) Why is it necessary that banks and cooperatives increase their 

lending facilities in rural area? 
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